
On reflection, the 2025 Budget will surely 
be considered a significant moment in 
terms of road vehicle taxation. We’ve 
known for a long time that something had 
to change because – as the Exchequer 
Secretary pointed out in his foreword 
to the eVED consultation published 
alongside the Budget - if things stayed the 
same, then by 2030 around one in five car 
drivers would be paying no fuel duty at 
all, while other motorists would continue 
to contribute an average of £480 a year. 

The new 3p per mile charge for EVs 
(half for PHEVs) is expected to come into 
effect in April 2028. The Government is 
clearly aware of the risk of sending mixed 
messages as it seeks to encourage EV 
uptake (according to the ZEV Mandate 
trajectory) and was at pains to point out 
that the rate of eVED paid by EV drivers 
will be half the fuel duty rate levied on the 
average driver of a petrol or diesel vehicle. 
In the eVED consultation, the Government 
also includes a long list of measures being 
taken to encourage EV uptake, including: 
more money for the Electric Car Grant; 
raising the threshold for the Expensive 
Car Supplement; delaying changes 
to benefit-in-kind rules until 2030; 
increasing support for the development 
of charging infrastructure plus several 
other supportive mechanisms.

There’s much that can be debated 
around whether the proposed per mile...
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